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Fundraising & Resources
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The Number of US VC Firms Has
Peaked .. Thankfully
At Year # Venture Capital Under
End Firms Mgt
1970 28 $1B
1980 89 $4B

1990 395 $30B

Source: 2007 NVCA Yearbook, prepared by Thomson Financial, figure 1.04



" S
Sources of Venture Funds
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Source: 2003 data from 2004 NVCA Yearbook, prepared by Thomson Financial, page 22
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VC Fundraising Was Strong Thru 2000 -
Recent Increase Way Below Bubble Levels
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Investment Marches On -
Rumors that the Venture Industry
has stopped investing are greatly

exaggerated



"
VC Investment Peaked in 2000;

Recently 20-23% of Peak;
2006 Was Higher
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Source: PricewaterhouseCoopers/National Venture Capital Association MoneyTree™ Report, Data: Thomson Financial
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1998 to 2006: IT share from 53% to 50%:;
LS share from 13% to 28%

In 2017, LS is 31% (Was 35% in Q1 2007!)
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Source: PricewaterhouseCoopers/National Venture Capital Association MoneyTree™ Report, Data: Thomson Financial
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‘ Cleantech/Greentech shows significant growth
nationally
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NC Update ...

State and regional cuts at www.pwcmoneytree.com

> Historical Statistics
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NC Investment Continues to
Grow; Slightly Outpaces National
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Source: PricewaterhouseCoopers/National Venture Capital Association MoneyTree™ Report, Data: Thomson Financial



El!e gc:lences are Big Nationally (30%);

Bigger in NC (47%)

Over the most recent 8 quarters
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Source: PricewaterhouseCoopers/National Venture Capital Association MoneyTree™ Report, Data: Thomson Financial
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Research Triangle Continues to Dominate

Company Location — Pct of $

(Rolling 2 Years of MoneyTree)
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Source: PricewaterhouseCoopers/National Venture Capital Association MoneyTree™ Report, Data: Thomson Financial



The Exit Scene -

the importance of acquisitions
has become clear over the past
several years
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IPO Levels Jumped in 2004 and
20077 Can this be sustained?
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Venture-Backed IPOs are Showing
Some Thawing But Are Far Below
Peak L eV eI S (Selected Recent Quarters — Not Continuous)
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Source: Thomson Financial/National Venture Capital Association



2007 Median IPO Valuations Reached
Record Levels
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Source: Thomson Financial/National Venture Capital Association



What’s in the IPO Pipeline?

IPOs During Period and Registration Counts at Period
End
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VB Acquisition Slowed in 2007 As IPO
Markets Picked Up...
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Source: Thomson Financial/National Venture Capital Association



M&A Proceeds Vary Greatly As the
Mix between “Good” Exits and

Fire Sales Shift
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Source: Thomson Financial/National Venture Capital Association
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% of Known M&A EXxits

“Happy” Acquisitions Do Exist —

Ratio of sale price to total VC investment
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Venture Exit Counts-
IPOs and M&A by Year
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For First Fundings From 1991 to 2000,
Approximately 33% Were Acquired and

14% Went Public
[11,686 Companies Total]
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Source: PricewaterhouseCoopers/National Venture Capital Association MoneyTree™ Report, Data: Thomson Financial



Performance measurement



Venture Capital Returns: Still 15%-20%
over the long haul net to the LPs

Fund Type

Early VC 13% 1% 37% 21%
Balanced VC 22% 8% 16% 14%
Later VC 23% 7% 9% 14%

> All VC 18% 5% 19% 16%
Buyouts 22%* 11%* 9%* 13%*
All PE 21%* 9%* 11%* 14%*
S&P 500 17% 11% 5% 8%
NASDAQ 18% 14% 6% 10%

Source: Thomson Financial/National Venture Capital Association



For the Past 10 Years, Investment
Has Exceeded LP Distributions
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Public Policy and
The Venture Industry

Big Wins and Big Challenges ...






